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Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Munay Energy Corporation completed the purchase of all shares of Andalex Resources common stock on August 9,
2006, transfening hat part of the ownership of the four Utah sites to that entity. The legal representiatives of the new
owners have notified the Division that new ownership and contol information as well as permit transfer applications will
be forth coming in the near future.

The Permittee continues to submit surface water monitoring information to the Division elecfonic datia base web site on
a quarterly basis, as required by the Special Permit Condition included as Attachment "A' of the cunent State permit.

The Division Order issued relative lo the submittal of design drawings and specifications (for fugitive dust suppression
at this site) remains pending. There are no other compliance issues at this time.

Inspector's Sig nature: Date Tuesday, August 15, 2006

Pete Hess, Environmental Scientist lll
Inspector lD Number: 46

Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.

1594 West North Templc, Suite 1210, FO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 o TTY (801) 533-7458 t www.ogm.utah.gov
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REWEW OF PERMIT. PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elernenfs on this inspection by checking the appropriate pertormane standard.
a. For COMPLETE inspections provide ntrative justification for any elements not futty inspected unless element is not

appropriate to the site, in which case ched< Not Applicable.
b. Fu PARTIAL inspections check only the elernents evaluated.

2. Document any non@mpliance situation by referene fhe A/OVissued at the appropriate pertormance standard listed betow.
3. Referene any nanatives wriften in anjunction with this inspection at the appropriate pertormace standard listed below-
4. Provide a brief status report for all pending enforement ad,ions, permit anditions, Divison Orders, and arnendments.

1. Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

MTMtr
2. Signs and Markers rMnM

trnnM3. Topsoil

4.a Hydrclogic Balance: Diversions trMnM
4.b Hydrologic Balance: Sediment Ponds and lmpoundments M nMT
4.c Hydrologic Balance: Other Sediment Control Measures TMtrM
4.d Hydrologic Balance: Water Monitoring nMTM
4.e Hydrologic Balance: Effluent Limitations nMtru
5. Explosives trMrM
6. Disposalof Excess Spoil, Fills, Benctres nnMT
7. CoalMine Waste, Refuse Piles, lmpoundments trETE
8. NoncoalWaste Ttr!M
9. Protedion of Fish, Wldlife and Related Environmental lssues u TMtr
10. Slides and Other Damage trngl
11. Gontemporaneous Reclamation TrMn
'12. Backfilling And Grading TfMl
13. Revegetation nTMtr
14. Subsidence Control ltrMtr
15. Cessation of Operations nTMn
1 6.a Roads: Construction, Maintenance, Surfacing T!nM
16.b Roads: Drainage Controls xtrnM
17. Other Transportation Facilities nnnM
18. Support Facilities, Utility Installations rnTM
19. AVSCheck nMTa
20. Air Quality Permit IgDM
21. Bonding and Insurance ntrtrM
22. Other T n trT
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As noted above, the Wildcat Loadout is one of the Andalex properties which has
been purchased by Murray Energy Corporation. Permit transfer applications, and
new ownership information submittals are pending.

2. Siqns and Markers

Any reference to Andalex Resources, lnc., has been removed from the site, per
instruction from officials of Murray Energy Corporation. ldentification signs at points
of access from public roads contain the DOGM permit numbers, as well as local
contact information. The MSHA identification sign located at the toe of the waste
rock pile has been displaced, probably due to high winds. Mr. Dimick made note of
this.

4.a Hvdrolooic Balance: Diversions

Mr. Dimick indicated that the event which occurred on July 30, 2006 dropped 1.3
inches of rain on the Wildcat site. All diversions at the site had recently been
redefined, and appeared to be capable of functioning as designed.

4.b Hvdrolosic Balance: Sediment Ponds and lmooundments

Mr. Dan Guy, P.E., completed the second quarter and annual impoundment
inspections and certifications for the site's six sediment ponds on May 2,2006. All
ponds were cleaned during March, 2006. All ponds were noted as being stable, with
no hazardous conditions noted. New sediment markers were installed following the
completion of cleaning activities. This inspection meets the requirements of R645-
301-51 4.312. As observed this day, all ponds contained waterfrom the previous
recent events. There were no compliance issues noted.

4.c Hvdrolooic Balance: Other Sediment Control Measures

A berm on the SE corner of the active lift on the waste rock disposal area was
observed to have breached. The Permittee should repair this from a safety aspect,
and to minimize further erosion of the pile. All runoff from this pile reports to pond "F".

4.d Hvdroloqic Balance: Water Monitorino

The Permittee notified the DOGM on August 1 1, 2006 that the second quarter of
2006 surface water monitoring information for the Wildcat Loadout was in the
pipeline, and was acceptable for uploading to the DOGM EDI web site. The
information was uploaded by OGM personnel on August 15, 2006, meeting the
Special Permit Condition included as Attachment "A" of the current State permit. The
Permittee has been reminded that the approved surface water monitoring regime for
this site requires water sample collection during rainfall events, when possible. The
Division must stress that sample collection lS NOT to be performed if there is a
chance of endangering personnel due to flash flood events.
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4.e Hvdroloqic Balance: Effluent Limitations

The current UPDES permit remains in effect until April 30, 2008. DMR's for the
month of June, 2006 were reviewed; none of the site's six UPDES outfalls reported
flows. All reports were submitted in a timely fashion.

5. Explosives

The Permittee's general liability insurance coverage provides for damage incurred
from the use of explosives (XCU). There are no detonator or explosive storage
magazines at this site.

7. Coal Mine Waste. Refuse Piles. lmpoundments

A few pieces of wood (combustible material having a lower ignition temperature than
coal) were observed in the most recently placed piles of coal mine waste. The
Permittee was asked to remove these and properly dispose of same. The second
quarter of 2006 inspection for this waste rock facility was conducted on May 2nd.
There were no signs of instability noted during Mr. Guy's inspection. There were no
indications of spontaneous combustion or other hazards noted during today's
inspection. The required P.E. certification of the Permittee's inspection was
conducted on 512.

9. Protection of Fish. Wildlife and Related Environmental lssues

The spill prevention control and counter measure plan for this site was last certified
by Mr. Dan Guy, Utah registered professional engineer, on August 29, 2003.
According to CFR requirements, this recertification should be renewed every three
years. The Permittee was asked to follow through with recertification of the plan. No
changes have been made at the site relative to bulk fuel and lubricant containment.

19. AVS Gheck

As noted above, new ownership and control information to reflect Murray Energy
Corporation and Utah American is forthcoming.

20. Air Qualitv Permit

A review of the current Air Quality approval order revealed that the Permittee must
notify the Utah DEQ / DAQ agency when ever a change in ownership of the facility
occurs. This was mentioned to Mr. Mike Glasson following today's inspection.


